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RESULTS FOR FINANCIAL YEAR 2008/9 (PRELIMINARY FINAL REPORT) 
AND FORECAST FOR 2009/10 

 
 

 
The Directors of Capitol Health Ltd advise the release of the Preliminary Final Report 
to the ASX for the consolidated entity for the 2008/9 financial year. 
 
The Directors presented to the Auditor of the consolidated entity a revenue result for 
the financial period that substantially in line with guidance issued on 7 May 2009.  
Subsequent to the issue of those figures, the Auditor has recommended and the 
Directors have accepted the following adjustments to the accounts not previously 
contemplated; 
 

• Expensing the full Goodwill component of a 3 year fixed term contract (agreed 
to in 2008/9) rather than amortisation over the contract life (impact $93k) 

• Expensing prepayment balances of re-Branding and future employment 
programs, both of which are  scheduled for release in 2009/10 (impact $186k)  

• A provision for Bad Debts in reference to the changeover of Practice 
Management System scheduled in 2009/10 (impact $47k)  

• Recognition of the loss on sale of an Asset that was transacted in July as a 
June net expense  under the “indicators of impairment” rule (impact $38k)  

 
The total impact of the above on profit is a negative $(0.4m). No adjustments were 
necessary to the carrying value of the purchase Goodwill relating to the acquisitions 
made in 2007/8. The Directors are pleased with meeting revenue targets without the 
expected increases to the Medicare Rebates for radiology services occurring within 
the reporting period and the delays in the opening dates of planned new clinics. 
 
The final result for the consolidated entity is –  

• Revenue Actual $28.3m (Guidance $28+m),  
• Net Profit Before Amortisation and Tax of $0.6m (Guidance $1.1m) and  
• Net Loss before Tax of $(1.3m) (Guidance $(0.8m). 

 
The Directors note the large reduction in cash balances on hand over the course of 
the year as vendor obligations for the acquisitions made in 2007/8 were paid in 
accordance with the various agreements, in addition to the significant Technical 
Transformation Program being undertaken by the consolidated entity – please refer 
to the greater detail within the Preliminary Final Report. 
 
The Directors forecast a revenue target for the consolidated entity in the 2009/10 
financial year of $32.8m and a Net Profit Before Tax of $1.2m baring unforeseen 
market conditions on current operating estimates. The results to date for the current 
year are exceptionally encouraging with revenue figures for the first two months for 
the 2009/10 financial year being approx 12% above Forecast target revenue for 
those two months. These gains are before the expected operational efficiencies from 
the Technical Transformation Program have been put in place. 
 
Authorised by: 
John Conidi 
Managing Director 
31 August 2009 






































