CAPITOLHEALTH

LIMITED

RESULTS FOR FINANCIAL YEAR 2008/9 (PRELIMINARY FINAL REPORT)
AND FORECAST FOR 2009/10

The Directors of Capitol Health Ltd advise the release of the Preliminary Final Report
to the ASX for the consolidated entity for the 2008/9 financial year.

The Directors presented to the Auditor of the consolidated entity a revenue result for
the financial period that substantially in line with guidance issued on 7 May 2009.
Subsequent to the issue of those figures, the Auditor has recommended and the
Directors have accepted the following adjustments to the accounts not previously
contemplated;

o Expensing the full Goodwill component of a 3 year fixed term contract (agreed
to in 2008/9) rather than amortisation over the contract life (impact $93Kk)

e Expensing prepayment balances of re-Branding and future employment
programs, both of which are scheduled for release in 2009/10 (impact $186k)

e A provision for Bad Debts in reference to the changeover of Practice
Management System scheduled in 2009/10 (impact $47Kk)

e Recognition of the loss on sale of an Asset that was transacted in July as a
June net expense under the “indicators of impairment” rule (impact $38k)

The total impact of the above on profit is a negative $(0.4m). No adjustments were
necessary to the carrying value of the purchase Goodwill relating to the acquisitions
made in 2007/8. The Directors are pleased with meeting revenue targets without the
expected increases to the Medicare Rebates for radiology services occurring within
the reporting period and the delays in the opening dates of planned new clinics.

The final result for the consolidated entity is —
e Revenue Actual $28.3m (Guidance $28+m),
¢ Net Profit Before Amortisation and Tax of $0.6m (Guidance $1.1m) and
e Net Loss before Tax of $(1.3m) (Guidance $(0.8m).

The Directors note the large reduction in cash balances on hand over the course of
the year as vendor obligations for the acquisitions made in 2007/8 were paid in
accordance with the various agreements, in addition to the significant Technical
Transformation Program being undertaken by the consolidated entity — please refer
to the greater detail within the Preliminary Final Report.

The Directors forecast a revenue target for the consolidated entity in the 2009/10
financial year of $32.8m and a Net Profit Before Tax of $1.2m baring unforeseen
market conditions on current operating estimates. The results to date for the current
year are exceptionally encouraging with revenue figures for the first two months for
the 2009/10 financial year being approx 12% above Forecast target revenue for
those two months. These gains are before the expected operational efficiencies from
the Technical Transformation Program have been put in place.

Authorised by:
John Conidi
Managing Director
31 August 2009

Capitol Health Limited — ABN 84 117 391 812
Level 1, 952 Mt Alexander Rd, Essendon, Vic 3040 Ph (03) 8383 6515 Facsimile (03) 9370 0336






Appendix 4E

Preliminary Final Report to the Australian Securites Exchange
Capitol Health Limited and Controlled Entities - ABN 84 117 391 812
Period ending 30 June 2009

2.6

A brief explanation of any of the figures in 2.1 to 2.4 necessary to enable the figures to be
understood (continued)

Technolegy and Organizational Transformation Programs

As mentioned above, the Directors embarked on a comprehensive restructuring program to convert the
implied opportunities fo the shareholders than a reconfigured operation could offer. This program has had an
impact on the cash balances of the company ($1.5m of capital expenditure self-funded out of a total program
some $3.2m) and the necessary delays in a considered roll-out has prevented the latent efficiencies within the
company being recognized within this financial period.

To date the company has the following major programs completed or due for completion within the 2009/10
financial year,;

1. Enterprise-grade Fibre Optic network connection all sites, enabling secure, hi-speed connection and the
future introduction of a Group VOIP solution — completion by September 2009.

2. Introduction of a “Best-Practice” Digital Imaging application — currently installed in three sites, completion
by December 2009

3. Introduction of a common Practice Management application to all ¢linics — currently installed in three sites,
completion by November 2009

4, Selection of a state-of-the-ari Data Centre to consolidate all data warehousing and processing — completed
and in operation

5. Selection and installation of a unified General Ledger and Payroll/Human Relations Management package
— completion by December 2009

6. Replacement and standardization of all desktop PC's and selection of a universal Operating System —
completed

7. All internal wiring in clinics updated to Digital Imaging standards — completed

8. Clinic imaging equipment standardized to allow Computerised Radiology (CR) — completed

9. Group has achieved Quality Accreditation - completed

10. Devising a complete rebranding of the group ~ Signage, Stationery, Uniforms, Website, Intranet, etc —

most work completed, rebrand to be rolled out on a per-site basis once the technology and procedures are in
place for that site — completion by June 2010,

11. Update and standardize all group HR policies, practices & procedures — completion of policies and
procedures by Dec 2009, roll-out of practices to sites in tandem with the rebranding exercise.

For all of the above (and other) programs, the new clinic at Dandenong has been utilised as the "beta-site” for
all programs. :

As part of the program the major subsidiary of the consolidated entity Capitol Radiclogy Pty Lid was renamed
as Capital Radiology Pty Lid, to reflect Australian language and spelling conventions.

Balance Sheet movements

Other than the Vendor and Capital Expenditure movements mentioned above, the company entered into a
new banking arrangement with its provider. This resulted in the reclassification of a substantial part of the
structured debt to non-current status.

New Clinics

During the financial year new clinics were opened in Mildura and Dandenong, with an expansion of the
Footscray clinic into a new location within Western Private Hospital. All clinics are meeting expectations for
the stages of development they are currently at since commencing operations.
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Preliminary Final Report to the Australian Securites Exchange
Capitol Health Limited and Controlled Entities - ABN 84 117 391 812
Period ending 30 June 2009

2.6

A brief explanation of any of the figures in 2.1 to 2.4 necessary to enable the figures to be
understood (continued)

Staff

The company has been very successful in maintaining its staffing levels in a highly competitive environment
and atiracting new skilled staff from its major competitors,

Financial Review

The results included in this report represent a normal year of current operations at the Revenue line. However
the Directors understand that the cost base of the group does not yet embody a normalized operation, which
is expected to take up to the end of the 2009/10 financial year to complete.

Due to the loss for the year the consolidated entity has a reasonable tax benefit that it can apply to future
profit for the coming financial peried.

The consolidated entity's financial performance was a Net Loss Before Tax of $(1,287,173) (2008 Profit of
$354,191).

After the application of the tax benefit the consolidated entity’s financial performance was a Net Loss After
Tax of $(1,018,218) (2008 Profit of $214,521).
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Appendix 4E
Preliminary Final Report to the Australian Securites Exchange

Capitol Health Limited and Controlled Entities - ABN 84 117 391 812
Period ending 30 June 2009

3 A statement of financial performance together with notes to the statement, prepared in

compliance with AASB 1018 or the equivalent foreign accounting standard.

CONSOLIDATED INCOME STATEMENT
For the year ended 30 June 2009

Continuing Operations

Revenue

Other Income

Employee benefits expense
Depreciation expense

Impairment of Intangibles expense
Consumables expense

Marketing expense

Occupancy expense

Interest expense

Finance expense

Corporate and administrative expense
Equipment-related expense

Bad debtor expense

Profit/{loss) before income tax

Income Tax

Profit/{loss) from continuing operations

Discontinued operations

Profit/(loss) from discontinued operations, net of income tax

Net profit/(loss) for the year attributable to equity holders of the parent

Earnings per share

Basic earnings/{loss) per share (cents)

Diluted earnings/(loss) per share (cents)

Continuing Operations

Basic earnings/(loss) per share (cents)

Diluted earnings/(loss) per share (cents)

Note

18

17

17

Consolidated

2009 2008
$ $
28,284,354 13,413,336
1,241,668 38,685
(18,177,438)  (8,261,852)
{1,326,070) (662,998)
(1,894,632) .
(1,712,073) (688,328)
(331,979) (150,324)
(1,908,060) (684,642)
(446,327) (187,988)
(101,582) (41,922)
(2,385,751)  (1,158,037)
(2,695,508)  (1,308,747)
(136,449) (20,237)
(1,589,847) 286,948
268,955 (139,670)
(1,320,892) 147,278
302,674 67,243
(1,018,218) 214,521
(0.37) 0.09
(0.34) 0.09
(0.47) 0.06
(0.45) 0.06

The income statement is to be read in conjunction with the accompanying notes.
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Preliminary Final Report to the Australian Securites Exchange
Capitol Health Limited and Controlled Entities - ABN 84 117 391 812
Period ending 30 June 2009

4 A statement of financial position together with notes to the statement.

CONSOLIDATED BALANCE SHEET
As at 30 June 2009

Note
CURRENT ASSETS
Cash and Cash Equivalents 7
Trade and Other Receivables 8
Other Financial Assets 9
Assets classified as held for Sale 19
Total Current Assets
NON CURRENT ASSETS
Deferred Tax Asseis 8
Property Plant & Equipment 10
Intangibles 11
Total Non Current Assets
TOTAL ASSETS
CURRENT LIABILITIES
Trade and Other Payables 12
Employee Benefits 13
Income Tax Liability
Loans and Borrowings 14
Liabilities classified as held for Sale 19
Total Current Liabilities
NON CURRENT LIABILITIES
Employee Benefits 13
Loans and Borrowings 14
Total Non Current Liabilities
TOTAL LIABILITIES
NET ASSETS
EQUITY
Issued Capital 15
Reserves 15
Accumulated Losses 16
TOTAL EQUITY

Consolidated

2009 2008

$ $

197,304 1,825,113
969,782 1,068,652
211,469 201,342

- 303,260

1,378,555 3,488,367
717,281 448,326
5,041,813 3,905,625
20,161,294 22,055,926
25,920,388 26,409,877
27,298,943 29,898,244
2,229,395 1,902,974
1,007,955 956,930
269,045 269,045
1,451,365 6,096,810

- 89,055

4,957,760 9,314,814
288,777 189,705
4,417,548 1,701,649
4,677,325 1,901,354
9,635,085 11,216,168
17,663,858 18,682,076
19,654,326 19,694,326
170,609 170,609
(2,161,077 (1,142,859)
17,663,858 18,682,076

The balance sheet is fo be read in conjunction with the accompanying nofes.
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Preliminary Final Report to the Australian Securites Exchange

Capitol Health Limited and Controlled Entities - ABN 84 117 391 812
Period ending 30 June 2009

5 A statement of cash flows together with notes to the statement.

CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 30 June 2009

Cash flows from operating activities
Cash receipts in the course of operations
Cash payments in the course of operations
Interest received

Interest paid

Net cash provided by/(used in) operating activities

Cash flows from investing activities
Proceeds from sale of subsidiaries
Payments for property, plant and equipment
Payments for acquisition of subsidiaries

Net cash provided by/(used in) investing acfivities

Cash flows from financing activities

Proceeds from the issue of share capital
Payment of share issue costs

Proceeds from security over borrowings
Payment for security over borrowings
Proceeds from borrowings

Repayment of borrowings

Net cash provided by/(used in) financing activities

Net increase/(decrease) in cash
and cash equivalents

Cash and cash equivalents at 1 July

Cash and cash equivalents at Period End

Note

20

15

Consolidated

2009 2008
$ $
28,373,225 13,837,062
(28,336,476)  (11,464,567)
28,983 43,845
(446,327) (245,604)
1,619,405 2,170,736
227,000 320,826
(1,583,714)  ({1,466,273)
(1,274,797)  (4,747,874)
(2,631,511)  (5,893,121)
- 2,500,000

. (251,501)

710,707 524,938
(1,678,513) -
689,603 3,502,661
(437,500) (819,608)
(715,703) 5,456,490
(1,727,809) 1,734,105
1,025,113 191,008
197,304 1,925,113

The statement of cash flows is to be read in conjunction with the accompanying notes.
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Appendix 4E
Preliminary Final Report to the Australian Securites Exchange
Capitol Health Limited and Controlled Entities - ABN 84 117 391 812
Period ending 30 June 2009
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - SECTIONS 3,485
1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES
The Accounting Policies for the period are consistent with those for the previous corresponding period
2. FINANCIAL RISK MANAGEMENT

The Financial Risk Management Policies for the period are consistent with those for the previous corresponding period

Consolidated

2009 2008
$ $
3. REVENUE
Services 28,284,354 13,413,336
4. OTHER INCOME
Miscellaneous Income 1,214,826 -
Interest income 26,842 38,685
1,241,668 38,685
5. OTHER EXPENSES
Bad debts expense 136,449 20,237
6. INCOME TAX
{a) Income tax expense/(benefit
The major components of income tax
expensel/(benefit) are:
Current income tax
Current income tax charge - 289,045
Deferred income tax
Origination and reversal of temporary differences 222 (129,375)
Recoagnition of carried forward tax losses (269,177) -
Income tax expense/(benefit) reported in the income statement {268,955) 139,670
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Preliminary Final Report to the Australian Securites Exchange
Capitol Health Limited and Controlled Entities - ABN 84 117 391 812
Period ending 30 June 2009

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - SECTIONS 3,4 &5

6. INCOME TAX (cont'd)}

(b) Numerical reconciltation between aggregate tax expense recognised in the
income statement and tax expense calculated per the statutory income tax rate

A reconciliation between tax expense and the product of accounting profit before
income tax multipled by the consolidated entity's applicable income tax rate

is as follows:

Accounting profit / (loss) before tax from continuing operations

Profit / (loss) before tax from discontinued operations

Total accounting profit before income tax

At the consolidated entity's statutory income tax
rate of 30% (2008: 30%)

Tax effect on amounts which are not tax

deductible:

- Impairment loss on goodwill

- Amounts provided against Loans to controlled entity
- Income not assessable

- Cost of equity settled transactions

- Sundry amounts

Deferred tax asset on carried forward tax losses

Aggregate income tax expense/(benefit)

Aggregate income tax expense/(benefit) is attributable to:
Continuing operations

{c) Recognised and unrecognised temporary differences

Note that deferred tax assets on temporary differences were recegnised during 2008
Temporary differences:

- Employee benefits provision

- Accrued expenses

- Provision for doubtful receivables

- Finance Leases

Total temporary differences for which deferred tax assets have been recognised
Deferred tax asset at 30%

Recognised deferred tax asset

Deferred tax assets on temporary differences
Deferred tax asset recognised for unused tax losses
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Consolidated

2009 2008
$ $
(1,589,847) 286,048
302,674 67,243
(1,287,173) 354,191
(386,152) 106,257
568,389 79,011
(364,448)
- 723
182,433 (46,321)
(269,177) -
(268,955) 139,670
(268,955) 139,670
1,267,732 1,223,710
212,599 267,314
- 3,399
13,349 -
1,493,680 1,494,423
448,104 448,326
448,104 448,326
269,177 -
717,281 448,326




Appendix 4E
Preliminary Final Report to the Australian Securites Exchange

Capitol Health Limited and Controlled Entities - ABN 84 117 391 812

Period ending 30 June 2009

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - SECTIONS 3,4 &5

6. INCOME TAX (cont'd)

{d) Tax Rates

The potential tax benefit at 30 June 2009 in respect of tax losses not brought to account has been calculated
at 30%.

{e) Tax Losses

At 30 June 2008 the group had carried forward tax losses of $991,389 which were deemed unavailable in 2009
as the company may not be able to pass the tests required under Australian Taxation Law. The group has no
available tax losses fo carry forward.

The group has carried forward losses which were incurred in 2009 of $897,257 for which a deferred tax asset
has been recognised as shown above of $269,177.

In addition the group has carried forward capital losses of $271,630 which were incurred during 2009.
A deferred tax asset was not recognised for the loss.

Both revenue losses and capital losses are expected to be available to offset against future income subject
to the group confinuing to meet statutory tests.

{f) Tax Consolidation

Capitol Health Limited and its 100% owned subsidiaries formed a tax consolidated group effective the year
commenging 1 July 2005. Capitol Health Limited is the Head Entity of the tax consolidated group. The Head Entity
and each of its subsidiaries continue to account for their own current and deferred tax amounts. In addition to its
own current and deferred tax amounts, the Head Entity recognises the current tax liability of the subsidiaries of the
tax consclidated group. Consistent with UIG 1052 Tax Consolidation Accounting a tax funding agreement is in
place between members of the group under which payments toffrom the head company are recognised via an
intercompany loan which is at call.

Consolidated

2009 2008
$ $
7. CASH AND CASH EQUIVALENTS
Cash at bank 197,304 1,925,113
8. TRADE AND OTHER RECEIVABLES
Current
Trade & other receivables 969,782 1,058,652
9. OTHER FINANCIAL ASSETS
Current
Prepayments 80,853 133,012
Bonds 130,616 42 275
Other - 26,055
211,469 201,342
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Appendix 4E
Preliminary Final Reportt to the Australian Securites Exchange

Capitol Health Limited and Controlled Entities - ABN 84 117 391 812
Period ending 30 June 2009

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - SECTIONS 3, 4 & 5 (cont'd)

10. PROPERTY, PLANT & EQUIPMENT

11.

Consolidated

At 1 July 2008

Additions

Disposals

Depreciation charge for the year
At 30 June 2009, net of
accumulated depreciation

At 30 June 2009

Cost

Accumulated depreciation
Net carrying amount

Consolidated

At 1 July 2007

Acquisitions through business
combinations

Additions

Transfer to assets held for sale
Disposals

Depreciation charge for the year
At 30 June 2008, net of
accumulated depreciation

At 30 June 2008

Cost

Accumulated depreciation
Net carrying amount

INTANGIBLES

Goodwill arising through business combinations:

Acquisition of Radiology Entities — at cost

Less:; Impairment loss

Acquisition of South East Medical Imaging — at cost

Acquisition of Bell Imaging — at cost

Plant & Office Leasehold Motor Total
equipment  furniture & improve- vehicles
equipment ments

$ $ $ $ $
3,179,737 147,155 551,583 27,150 3,905,625
1,420,098 648,695 451,613 - 2,520,406
(58,148) (58,148)
(1,043,047) {118,688) (147,828) (16,507)  (1,326,070)
3,498,640 677,162 855,368 10,643 5,041,813
5,096,969 928,645 1,069,076 48,826 7,143,516

(1,598,329) (251,483) {213,708) (38,183) {2,101,703)
3,498,640 677,182 855,368 10,643 5,041,813
404,162 99,735 38,801 21,583 564,281
2,287,789 134,247 602,810 20,004 3,044,850
1,466,273 - - - 1,466,273

(118,5586) {10,235) (5,754) - (134,545)

(304,221) (47,220) {20,795) - (372,236)

(555,710) (29,372) {63,479) (14,437) (662,998)
3,179,737 147,155 551,683 27,150 3,905,625
3,735,019 279,950 617,463 48,826 4,681,258

{555,282) (132,795) (65,880) {21,676) (775,633)
3,179,737 147,155 551,583 27,150 3,905,625

Consolidated

2009 2008

$ $

15,654,636 15,654,636

(1,894,632) -

2,784,180 2,784,180

3,617,110 3,617,110

- 20,161,204
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Preliminary Final Report to the Australian Securites Exchange
Capitol Health Limited and Controlled Entities - ABN 84 117 391 812
Period ending 30 June 2009

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - SECTIONS 3, 4 & 5 (cont'd)
11. INTANGIBLES (cont'd)

Impairment testing for cash-generating units containing goodwill

For the purposes of impairment testing, goodwill is allocated to each acquisition which represents a separate cash
generating unit. Impairment testing was performed for each of the cash-generating units as at 30 June 2009.
Impairment testing was based on value in use calcuiations for each identified cash generating unit. The discount
rate to determine recoverable amount at 30 June 2009 for all cash generating units is 13%. Discounted cash flows
for each cash generating unit have been estimated based on past performance, and increased by expected growth
in revenue and expenditure rates for a period of 5 years. A terminal value has been calculated based on no growth
and included in the recoverable amount as management believe that the imaging diagnostics services will still be
delivered well beyond 5 years. Head office administration costs have been allocated to each of the cash generating
units based on relative revenues expected to be generated. If any of the assumpticns above were to significantly
change this may result in an impairment loss in the reported amounts of goodwill above for the Radiology Entities.
The same changes would be unlikely to affect the carrying amounts of goodwilt of the other entities above.

Discontinued operations
Prior to balance date the consolidated entity completed the divestment of the consolidated entity’s dental
operations segment.

Consolidated

2009 2008
$ $

12. TRADE AND OTHER PAYABLES
Trade creditors 1,530,515 1,641,124
Other creditors and accruals 698,880 261,850

2,229,395 1,902,974

13. EMPLOYEE BENEFITS

Current

Liability for annual leave 777,822 596,687

Provision for long service leave 230,133 380,243
1,007,955 956,930

Non Current

Provision for long service leave 258,777 199,705

14. LOANS AND BORROWINGS

Current

Finance lease liabilities 10,856 8,342

Secured bank loan 437,500 2,500,000

Secured equipment finance facilities 863,675 763,075

Unsecured loans 139,234 2,825,393

1,451,365 6,086,810

Non Current

Finance lease liabilities - 10,956
Secured bank loan 2,502,103 -
Secured equipment finance facilities 1,915,445 1,690,693

4,417,548 1,701,649
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Preliminary Final Report to the Australian Securites Exchange
Capitol Health Limited and Controlled Entities - ABN 84 117 391 812
Period ending 30 June 2009

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - SECTIONS 3, 4 & 5 (cont'd)
14. LOANS AND BORROWINGS (cont'd)
Terms of loans and borrowings

Secured bank loan

Capitol Radiclogy Pty Lid (“Capitol Radiology™) entered into a loan facility agreement for the purposes of assisting
the purchase of the South East Medical Imaging and Bell Imaging. The term of these loan facilities is 10 years.
The company also has a $100,000 overdraft facility. Both facilities are with the Commonwealth Bank of Australia
and are secured by:

(a) A first registered company charge by Capitol Radiology PL over the whole of its assets and undertakings
including uncalled capital; and

(b) A guarantee unlimited as to the amount by Capitol Health Limited supported by a first registered company
charge by Capitol Health Ltd over the whole of its assets and undertakings.

These facilities bear interest af the CBA bank bill rate plus a margin of 1.8%. per annum.
Secured equipment finance facilities
Capitol Radiology entered into additional agreements for the purchase of assets during the financial year. These

facilities bear interest at between 7.720% and 9.645% per annum.

Unsecured loans
The unsecured loans do not bear interest,

Finance lease liabilities
Finance lease liabilities of the Company and the consolidated entity are payable as follows:

Consolidated - At 30 June 2009 Minimum lease Interest Principal
payments

2009 2009 2009

$ $ $

Less than one year 10,992 25 10,956

Consolidated - At 30 June 2008 Minimum lease Interest Principal
payments

2008 2008 2008

$ $ $

Less than one year 9,254 843 8,342

Between one and five years 10,892 25 10,956

20,246 868 19,298

Consolidated

2009 2008
$ $
15. ISSUED CAPITAL AND RESERVES
Issued capital
278,416,241 (2008: 278,416,241) fully paid ordinary shares 19,654,326 19,654,326
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Preliminary Final Repoit to the Australian Securites Exchange
Capitol Health Limited and Controlled Entities - ABN 84 117 391 812
Period ending 30 June 2009

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - SECTIONS 3, 4 & 5 (cont'd)

15. ISSUED CAPITAL AND RESERVES (cont'd)

The following movements in issued capital cccurred during the year:

2009 2008 2008
Number of Number of
Shares $ $
Balance at the beginning of the year 278,416,241 56,100,001 19,654,326 2,022,902
Issue of shares at $0.08 each for the acquislition
of the Radioclogy Entities - 183,000,000 - 14,640,000
Issue of shares at $0.09 each - 27,777,778 - 2,500,000
Issue of shares at $0.065 each for the
acquisition of Bell Imaging - 11,538,462 - 750,000
Share issue costs - - - (258,576)
Balance at the end of the year 278,416,241 278,416,241 19,654,326 19,654,326

The Company does not have authorised capital or par value in respect of its issued shares.

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one
vote per share at meetings of the Company. All shares rank equally with regards to the Company’s residual assets.

Options

Options granted during the year

The Company did not grant any options during the reporting period over unissued ordinary shares:

Unissued shares under option
At balance date, unissued ordinary shares of the Company under option are:

Class Expiry Date
Unlisted Options 31 March 2010
Incentive Options 26 September 2010

Exercise
Price
$0.20
$0.25

Number of
Options
20,000,000
250,000

None of these options were exercised during the year. These opticns do not entitle the holder to participate in any

share issue of the Company or any other entity.

Share- based payments reserve
Balance at the beginning of the year
Equity-settled share-based payment
Balance at the end of the year

Option premium reserve

Balance at the beginning of the year

Grant of options at 1.645 cents each for the acquisition of the Radiclogy Entities
Balance at the end of the year

Reserves at the end of the year

Share-based payments reserve

This reserve is used to record the value of equity-settled share-based payments provided to employees and

Consolidated

2009 2008

$ $

8,109 3,698

- 2,411

6,109 6,109
164,500 -
- 164,500
164,500 164,500
170,609 170,609

directors as part of their remuneration. Refer to Note 16 for further details of share-based payments.

Option premium reserve
This reserve is used to record the value of options granted to other parties.
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Preliminary Final Report to the Australian Securites Exchange
Capitol Health Limited and Controlled Entities - ABN 84 117 391 812
Period ending 30 June 2009

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - SECTIONS 3, 4 & 5 (cont'd)

Consolidated

2009 2008
$ $
16. ACCUMULATED LOSSES
Accumulated losses at the beginning of the year
Profit/ (loss) for the year (1,142,859)  (1,357,380)
Accumulated losses at the end of the year (1,018,218) 214,521

(2,161,077) _ (1.142,859)

17. EARNINGS PER SHARE
Basic earnings per share

The calculation of basic earnings/ (loss) per share at 30 June 2009 was based on the loss attributable to ordinary

shareholders of ${1,018,218) (2008: profit of $214,521) and the number of ordinary shares outstanding during
the financial year ended 30 June 2009 of 278,416,241 (2008: 278,416,241} calculated as follows:

Consolidated

Profit/ {loss) attributable to 2009

ordinary shareholders Continuing Discontinued Total
operations operations

$ $ $

Net profit/(loss) for the year (1,320,892) 302,674 {(1,018,218)
2008

Continuing Discontinued Total
operations operations

$ $ $

Net profit/(loss) for the year 147,278 67,243 214,521

Weighted average number of ordinary shares

Number Number
2009 2008

Issued ordinary shares at 1 July
Effect of shares issued on 30 August 2007 278,416,241 56,100,001
Effect of shares issued on 6 December 2007 152,500,000
Effect of shares issued on 28 March 2008 15,710,383
Effect of shares issued on 2 May 20038 2,076,503
Effect of Options 580,105

18,333,333 18,333,333
206,749,574 245,300,325

Diluted earnings per share is based on a loss for the year of $(1,018,218) {2008: profit of $214,521) and a
weighted average number of ordinary shares outstanding of 296,749,574 (2008; 245,300,325) which takes
into account the weighted average options outstanding during the year.
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Appendix 4E
Preliminary Final Report to the Australian Securites Exchange

Capitol Health Limited and Controlled Entities - ABN 84 117 391 812

Period ending 30 June 2009

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - SECTIONS 3, 4 & 5 (cont'd)

18. DISCONTINUED OPERATIONS

Prior to balance date the consolidated entity completed the divestment of the consolidated entity’s dental
operations segment. The comparative income statement has been re-presented to show the discontinued

operation separately from continuing operations.

Results of discontinued operations
Note
Revenue
Expenses
Impairment loss on goodwill
Profit / (loss) before tax
Income tax
Profit / (loss) after tax
Net gain on sale of discontinued operations

Net profit/ {loss) loss for the year

Basic earnings/ (loss) per share - cents per share
Cash fiow {used in) / from discontinued operations
Net cash from operating activities

Net cash from investing activities

Net cash used in financing activities
Net cash {used in} / from discontinued operations

19. ASSETS & LIABILITIES HELD FOR SALE
Current assets classified as held for sale

Current liabilities classified as held for sale

Net Assets
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2009 2008
$ $
25,490 1,337,896
77,184 (1,063,304)
- (263,370)
102,674 11,222
102,674 11,222
200,000 56,021
302,674 67,243
0.001 0.030
13,318 365,802
200,000 300,754
- (780,357)
213,318 (113,801)
Consolidated
2009 2008
$ $
- 303,260
- (89,055)
- 214,205
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Preliminary Final Report to the Australian Securites Exchange

Capitol Health Limited and Controlled Entities - ABN 84 117 391 812

Period ending 30 June 2009

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - SECTIONS 3, 4 & 5 (cont'd)

20. RECONCILIATION OF CASH FLOWS
PROVIDED BY/ (USED IN)} OPERATING
ACTIVITIES

Cash flows from operating activities

Profit/(loss) for the year

Adjustments for:
Depreciation

Impairment losses on reclassification - assets held for sale (Note 26)

Impairment of goodwill

Share-based payment expense

Net gain on sale of assets

Income tax expense

Operating profit/(loss} before changes in working
capital and provisions

Change in trade and other receivables

Change in inventories

Change in other assets

Change in trade and other payables

Change in provisions and employee benefits

Net cash provided by/ (used in} operating activities

Further information on banking facilities can be found in Note 14,
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Consolidated

2009 2008
$ $
(1,041,532) 214,521
1,326,070 716,144
- 263,370
1,894,632 -
- 2,411
{285,165) (11,039)
(268,955) 139,670
1,625,050 1,325,077
88,870 {109,055)
- 92,164
(10,127) (887,434)
(195,485) 1,568,454
111,097 181,530
1,619,405 2,170,736
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Capitol Health Limited and Controlled Entities - ABN 84 117 391 812
Period ending 30 June 2009

Details of individual and total dividends or distributions and dividend or distribution payments.
The details must include the date on which each dividend or distribution is payable and

(if known} the amount per security of foreign sourced dividend or distribution.

Not Applicable

Details of any dividend or distribution reinvestment plans in operation and the last date for the
receipt of an election notice for participation in any dividend or distribution reinvestment plan.

Not Applicable
A statement of retained earnings showing movements.
Refer to Notes to the Accounts above

Net tangible assets per security with the comparative figure for the previous corresponding
period.

10

10.1

10.2

10.3

1"

11.1

1.2

Net tangible Assets per Security Cents {0.90)

Previous corresponding period Cents {1.21)

Details of entities over which control has been gained or lost during the period,
None

including the following.

Name of the entity.

Not Applicable

The date of the gain or loss of control.

Not Applicable

Where material to an understanding of the report — the contribution of such entities to the
reporting entity’s profit from ordinary activities during the period and the profit or loss of such
entities during the whole of the previous corresponding period,

Not Applicable

Details of associates and joint venture entities including the following.

None

Name of the associate or joint venture entity.

Not Applicable

Details of the reporting entity’s percentage holding in each of these entities.

Not Applicable
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Preliminary Final Report to the Australian Securites Exchange
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Period ending 30 June 2009

1.3

12

13

14

16

16

17

Where material fo an understanding of the report - aggregate share of profits (losses) of these
entities, details of contributions to net profit for each of these entities, and with comparative
figures for each of these disclosures for the previous corresponding period.

Not Applicable

Any other significant information needed by an investor to make an informed assessment of the
entity’s financial performance and financial position.

Refer to ltem 2.6 above

For foreign entities, which set of accounting standards is used in compiling the report
(e.g. International Accounting Standards).

Not Applicable
A commentary on the results for the period.
Refer to item 2.6 above

A statement as to whether the report is based on accounts which have been audited or subject
to review, are in the process of audited or reviewed, or have not yet been audited or reviewed,

This report is based on accounts that are currently in the process of audit.

If the accounts have not yet been audited or subject to review and are likely to be subject to
dispute or qualification, a description of the likely dispute or qualification.

The Directors are not aware of any dispute or qualification to the accounts upon which this report is
based.

If the accounts have been audited or subject to review and are subject to dispute or qualification,
a description of the dispute or qualification.

The Directors are not aware of any dispute or qualification to the accounts upon which this report is
based.
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