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Company Announcements Office
Australian Stock Exchange
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Australia Square
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Dear Sir or Madam

Please find attached the Company’s ASX Appendix 4D and the Half Yearly Report for the period to
31 December 2007.

Yours faithfully

John Conidi
Executive Director

att.
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CAPITOLHEALTH

LIMITERD

Appendix 4D

Half Year Report Period Ended 31 December 2007

Results for announcement to the Market

Percentage Change

Revenue from ordinary activities 538.8%
Loss from ordinary activities after tax

attributable to members (32.1%)
Net loss for the period

attributable to members (32.1%)
Dividends

Amount per security
Current period:

Interim Dividend Nil
Date the Dividend is Payable:

Record Date for determining entitlements to the Dividend:

Prior corresponding period:

Interim Dividend Nil

Net Tangible Assets per Security
As at 31 December 2007
As at 31 December 2006

Details of Subsidiaries

Controlled Gained Over Entities During the Period

$000
to 4,210
to (187)
to (187)

Percentage Franked
N/A

N/A
N/A

N/A

0.55 cents

0.88 cents

Radiology entities

(refer Note 6 in the Half
Name of the entity Yearly Report for details)

Date control acquired

Profit after income tax of the subsidiary during the current period since
the date on which control was acquired

ACN 117 391 812

30/08/2007

$191,012

Level 3, Mercury House, 33 Richardson Street, West Perth WA 6005. GPO Box 2819, Perth WA 6000
Telephone (61-8) 9481 1400 Facsimile (61-8) 9441 6299 Email andrewh@capitolhealth.com.au






O CAPITOLHEALTH
- LIMITED

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL REPORT
for the half-year ended 31 December 2007

6. ACQUISITION OF SUBSIDIARIES

On 30 August 2007, Capitol Health Limited acquired 100% interest in 5 entities containing 7 radiology clinics located
across metropolitan Melbourne, Victoria. The consideration for the acquisition was $14,640,000 satisfied by the issue of
183 million fully paid ordinary shares in Capitol Health Limited, at a deemed price of 8 cents per share, and 10 million
unlisted options exercisable at 20 cents each on or before 31 March 2010. The shares have been valued at 8 cents per
share based on an independent valuation carried out for the purposes of the acquisition. The published price of the
shares at the date of acquisition (10 cents) was not used as these were not reflective of the fair value at that date due to
very limited trading in the shares prior to the acquisition. In determining the fair value of the shares, the independent
valuers factored in illiquidity to discount the traded share price to obtain a more reflective value of those shares.

The entities and interests acquired are set out below:

Entity interest

Balaclava Medical Imaging Pty Ltd 100%
Treadwell Medical Imaging Pty Ltd 100%
Carnegie Medical Imaging Pty Ltd 100%
Vermont Medical Imaging Pty Ltd 100%
Radiology One Pty Ltd 100%

The acquisition had the following effect on the consolidated entity’s assets and liabilities:

Recognised Pre-acquisition
values on Fair value carrying
acquisition adjustments amounts
Fair value of assets and liabilities acquired:
Property, plant and equipment 1,457,743 - 1,457,743
Intangibles 8,227,330 - 8,227,330
Trade and other receivables 131,344 - 131,344
Deferred tax asset 34,178 - 34,178
Loans and borrowings (2,321,619) - (2,321,619)
Employee benefits (113,928) - (113,928)
Net identifiable assets and liabilities 7,415,048 - 7,415,048
Consideration:
Consideration, satisfied in shares 14,640,000
Consideration, satisfied in options 164,500
Other acquisition costs paid, satisfied in cash 37,854
Total consideration 14,842,354

The excess of the consideration over the fair value of the assets and liabilities acquired has been recognized as goodwill
of $7,427,306. No other separate intangible assets have been recognised, such as customer relationships, as it has
been assessed that the radiology entities have no control over these intangible assets.

From the date of acquisition, the radiology entities have contributed $191,012 net profit to the net loss of the
consolidated entity. If the acquisition had been effected on 1 July 2007, the radiology entities would have contributed
$5,092,698 revenue and $322,328 profit.

A further acquisition of another 2 radiology clinics in Victoria was completed on 2 January 2008 (refer Note 10). It is
impracticable to disclose the nature and financial effect of this acquisition as the fair value analysis has not been audit
reviewed. Full disclosure of this acquisition will be made in the consolidated annual report for the year ended 30 June
2008.
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O CAPITOLHEALTH
- LIMITED

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL REPORT
for the half-year ended 31 December 2007

31 December 2007 30 June 2007
7. ISSUED CAPITAL $ $
Issued and Paid-Up Capital
266,877,779 (June 2007: 56,100,001) fully paid ordinary shares 18,904,326 2,022,902
The following movements in issued capital occurred during the half-year:
31 December 2007 30 June 2007
Number of Number of
Shares $ Shares $

Balance at beginning of period 56,100,001 2,022,902 56,100,001 2,022,902

Issue of shares at $0.09 each 27,777,778 2,500,000 - -

Issue of shares at $0.08 each for the

acquisition of radiology entities 183,000,000 14,640,000 - -

Share issue costs - (258,576) - -

Balance at end of period 266,877,779 18,904,326 56,100,001 2,022,902
Options

During the period, the Company granted the following options over unissued ordinary shares:

Class Expiry Date Exercise Price Number of Options

Unlisted Options 31 March 2010 $0.20 10,000,000

The following options to subscribe for ordinary fully paid shares were outstanding at balance date:

Class Expiry Date Exercise Price Number of Options
Unlisted Options 31 March 2010 $0.20 20,000,000
Incentive Options 26 September 2010 $0.25 250,000

None of these options were exercised during the period and up to the date of this report. These options do not entitle
the holder to participate in any share issue of the Company or any other entity.

8. SHARE-BASED PAYMENTS

The Company operates an incentive scheme known as the Capitol Health Incentive Option Scheme (“Scheme”), which
was approved by shareholders at a general meeting held on 30 December 2005. The Scheme provides for employees,
Directors and others involved in the management of the Company to be offered options for no consideration. Each option
is convertible to one ordinary share. Broad terms and conditions of the Scheme are disclosed in the consolidated
financial report as at and for the period ended 30 June 2007.

No options were granted during the six months ended 31 December 2007 under the Scheme.

9. CONTINGENT LIABILITIES

The consolidated entity does not have any contingent liabilities at balance date or the date of this report.

10. EVENTS SUBSEQUENT TO REPORTING DATE

Subsequent to balance date, the consolidated entity settled the acquisition of South East Medical Imaging, an
independent radiology group operating in Melbourne, Victoria. The consideration for the acquisition was $3.79m satisfied
by cash, vendor finance and assumption of lease and employee benefits liabilities.

Other than that stated above, there are no events subsequent to balance date that would have a material financial effect
on the financial statements for the half year period ended 31 December 2007.
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O CAPITOLHEALTH

DIRECTORS' DECLARATION

In the directors’ opinion:

(@) the financial statements and notes set out on pages 6 to 12 are in accordance with the Corporations Act 2001,
including:

0] complying with Accounting Standards, the Corporations Regulations 2001 and other mandatory
professional reporting requirements; and

(i) giving a true and fair view of the consolidated entity’s financial position as at 31 December 2007 and of its
performance as represented by the results of its operations, changes in equity and its cash flows, for the
half-year ended on that date; and

(b) there are reasonable grounds to believe that Capitol Health Limited will be able to pay its debts as and when they
become due and payable.

Dated at Melbourne, Victoria, this 29" day of February 2008 in accordance with a resolution of the Board of Directors.

Signed in accordance with a resolution of the Directors:

AN X

Jofm onidi
Execytive Director

i
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BDO BDO Kendalls BDO Kendalls Audit &
Assurance (NSW=VIC) Pty Ltd

The Rialto, 525 Collins St
Melbourne VIC 3000

GPO Box 4736 Melbourne VIC 3001
Phone 61 3 8320 2222

Fax 61 3 8320 2200
aa.melbourne@bdo com au

www. bdo.com au

ABN 17 114 673 540

INDEPENDENT AUDITOR'S REVIEW REPORT

To the members of Capitol Health Limited
Report on the Half-Year Financial Report

We have reviewed the accompanying half-year financial report of Capitol Health Limited, which
comprises the consolidated balance sheet as at 31 December 2007, and the consolidated income
statement, consolidated statement of changes in equity and consolidated cash flow statement for
the half-year ended on that date, a statement or description of accounting policies, other selected
explanatory notes and the directors’ declaration. '

Directors’ Responsibility for the Half-Year Financial Report

The directors of the company are responsible for the preparation and fair presentation of the half-
year financial report in accordance with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Act 2001. This responsibility includes designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of
the half-year financial report that is free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review.
We conducted our review in accordance with Auditing Standard on Review Engagements ASRE
2410 Review of an Interim Financial Report Performed by the Independent Auditor of the Entity,
in order to state whether, on the basis of the procedures described, we have become aware of
any matter that makes us believe that the financial report is not in accordance with the
Corporations Act 2001 including: giving a true and fair view of the consolidated entity’s financial
position as at 31 December 2007 and its performance for the half-year ended on that date; and
complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations
Regulations 2001. As the auditor of Capitol Health Limited, ASRE 2410 requires that we comply
with the ethical requirements relevant to the audit of the annual financial report.

BDO Kendalls is a national assaciation of
14 separate parinerships and entities.



I B DO BDO Kendalls

A review of a half-year financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Australian Auditing Standards and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

Independence

In conducting our review, we have complied with the independence requirements of the
Corporations Act 2001.

Conclusion
Based on our review, which is not an audit, we have not become aware of any matter that makes
us believe that the half-year financial report of Capitol Health Limited is not in accordance with the

Corporations Act 2001 including:

(a) giving a true and fair view of the consolidated entity's financial position as at 31 December
2007 and of its performance for the half-year ended on that date; and

(b) complying with Accounting Standard AASB 134 Inferim Financial Reporting and
Corporations Regulations 2001.

Dated the 29" day of February, 2008

Lho Lerdalls

BDO Kendalls Audit & Assurance (NSW-VIC) Pty Ltd
Chartered Accountants

% "‘—ézf_a o

Nicholas E. Burne
Director



